2009 reinsurance brokers tender for 

Taiwan Residential Earthquake Insurance Fund.

The deadline of submitting your tendering proposal is by June 15, 2009.（Please see Details as listed below）
Contents
For the purpose of persistently studying and reviewing the issues regarding Taiwan Residential Earthquake Insurance Program(TREIP); placing reinsurance effectively; transferring catastrophic risk appropriately; understanding the other countries’ nationwide natural disasters insurance prevention and protection mechanisms as well as the development international catastrophe risk management and evaluation skill, Taiwan Residential Earthquake Insurance Fund(TREIF), the pivotal organization of the whole program, intends to select the capable reinsurance broker(s) for reinsurance placement, consultation and assistance in setting up the feasible improvement plans in the future.

For those who are interested in this program, please contact TREIF by April 10, 2009.  We will send one copy of the statistics disc of TREIP on April 15, 2009.  Please provide us with one copy of the certificate of your qualifications and 25 copies of the proposed materials as mentioned below by June 15, 2009.

Qualification
A prospective R/I broker has to meet all the following qualifications:

1. Having the reinsurance broker establishment permission from the Financial Supervisory Commission of the Republic of China.  For foreign reinsurance broker, having been approved for setting up branch offices in Taiwan by the Financial Supervisory Commission of the Republic of China.

2. Having professional Liability Insurance protection (incl. worldwide master policy) for the insured amount no less than NT$150 million.

3. Head office having been established for more than five years.

4. Having the reinsurance placement experience for any national natural disasters scheme.

5. Annual R/I brokerage incomes being ranked in top 20 of the world for the past three years in the recent reports from Business Insurance Magazine or other same kind reports.

Proposed Materials and Presentation
1. Background information and experiences of your esteemed company in natural disasters reinsurance arrangement and Alternative Risk Transfer arrangement for national scheme.

2. Please describe your services and contributions to TREIF as one of the broker consortium members before.

3. Key study issues:

(1) Please illustrate the most appropriate structure of TREIP, including sub-limits, risk takers, the best reinsurance placement, while taking account of financial sustaining capability and speeding up TREIF fund accumulation.

(2) Please evaluate the most reasonable “Risk Coefficient” and analyze the rationale of the existing 15% risk coefficient for Taiwan residential earthquake insurance program.

(3) Please comment on applying individual “Risk Coefficient” in each layer for pure premium allocation and suggest the most suitable “Risk Coefficient” of each layer.

(4) Other suggestions for the future development of the TREIF scheme. 

4. Please provide your service items for TREIF.

5. Remuneration required for service items mentioned above.

6. Names of your participants who will attend the tender presentation.

Selection Process
1. For the sake of justice and fairness, TREIF will form a reinsurance broker tender task force to perform the selection jobs.

2. The schedule and agenda for tender presentation and remuneration negotiation are to be advised.

Reference
2007 Annual Report of TREIF
Website: http://www.treif.org.tw
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